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MUJA AB — REVIEW REPORTS 
Statement by Minister for Energy 

DR M.D. NAHAN (Riverton — Minister for Energy) [9.06 am]: I rise to inform the house of the state 
government’s decision on the future of the Muja AB power station in Collie. On 25 June I informed the house of 
the government’s decision to suspend refurbishment of the Muja AB power station. On 27 June I provided a 
detailed account of the government’s decision to suspend works, subject to undertaking an independent external 
technical review and an independent external commercial review of the entire project. This was the responsible 
course of action. Given the history of the project and the significant growth in costs that had been presented to 
government over the previous 12 months, the government did not have sufficient confidence in the future 
viability of the project and was therefore not prepared to invest any further public funds in it without first 
undertaking a full review of the project. I am pleased to inform the house that the independent reports are 
complete, have been provided to me, have been considered by the government and will be tabled today in 
Parliament as per my prior commitment to this place. 
Based on the advice of the independent reports, the government has determined that the best course of action is 
to continue with the refurbishment of the project through to completion, and to maintain the plan to sell at least 
50 per cent of Verve Energy’s share in the project in the future. The independent reports reinforce my view that 
there were serious flaws in the original business case pursued by the former board and senior executive of Verve 
Energy. Further, the joint venture partner, Inalco–Kempe, was not a suitable partner for a project of this size and 
its financial capacity was mismatched to the standing of Verve. The independent reports also identified 
deficiencies in the inspection program, which failed to identify corrosion and the need to replace waterwall 
tubing which ultimately failed and resulted in the significant cost overrun. 

The advice presented to the government in 2009 and upon which it relied to make the decision to refurbish Muja 
AB was seriously flawed. Following receipt of the independent reports, the government was faced with a 
decision: should further funding be committed to complete the project or should the refurbishment be 
abandoned? These independent reports recommend that completing the project represents the best value 
proposition going forward to the government. The independent reports also advise that there are no substantive 
technical reasons that could prohibit the return to service and operation of the plant for a further period of 10 to 
15 years. While there will always be risks associated with thermal power plants, particularly those of the age of 
Muja AB, I am confident that this is the best course of action given the independent advice received and the 
governance and operational structures Verve Energy has put in place since the boiler failures. I will continue to 
update the house on the status of the project and I table the reports of the independent review. 

[See papers 765 and 766.]  
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